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EXECUTIVE SUMMARY

A notification letter dated December 28, 2007, is being distributed to all air carriers operating at
Honolulu International Airport, Kahului Airport, Kona International Airport at Keahole, Lihue
Airport and Hilo International Airport.  The letter details proposed actions regarding the
Passenger Facility Charge (PFC) program to be administered by the State of Hawaii.

The State intends to file an application to impose a $4.50 PFC at Honolulu International Airport,
Kahului Airport, Kona International Airport at Keahole, Lihue Airport and Hilo International
Airport; for the Terminal Modernization Program at Honolulu International Airport.

The proposed application is for a PFC charge authority from September 2008 through June 2023.
The total amount of PFC revenue estimated to be collected under the proposed 2008 application
with a $4.50 PFC is $651.7 million. The total estimated cost of the Terminal Modernization is
approximately $1.7 billion, including the proposed PFC projects contained in this application.

The State's currently active PFC Application No. 2, (FAD dated November 27, 2006) will
concurrently be terminated upon FAA’s Final Agency Decision (FAD) approval of this PFC
application. This proposed application incorporates previously approved projects from PFC
Application No. 2 which will be re-applied for at theincreased PFC charge rate of $4.50.
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CIP - PROJECTED SOURCES OF FUNDS
This PFC application contains the following proposed projects:

“Impose and Use” PEC Projects:

HNL ARFF Improvements

HNL Escalator Improvements

HNL Loading Bridge Replacement

HNL Air Conditioning Systems Improvements, Phase 1
PFC Stand Alone Administrative Costs

SUE A

Thefive (5) “Impose and Use” projects above were previously applied for and approved projects
is as Pay-as-you-go authority under current PFC Application No 2.

“Impose Only” PEC Projects:
6. HNL Taxiways G & L Widening

7. HNL New Diamond Head Concourse, Phase |

Alter nate “ I mpose Only” Projects:

8. New Ewa Concourse, Phase |

9. New Connector Buildings and Automated People Mover (APM) Superstructure

The proposed “Impose Only” projects are comprised of two (2) main projects, one taxiway
widening project and one HNL Terminal Modernization Project. The cost of the proposed PFC
projects included in this application is proposed to be funded through PFC backed bond revenues.
Alternate “Impaose Only” projects listed above are included in this PFC application as required by
FAA.

A total of approximately $651.7 million in PFC revenues will be applied to fund projects totaling
$654.6 million. The proposed effective charge date is estimated to be September 1, 2008 and
PFC revenues will be applied to all PFC funded projects listed above.

See Table A-1 for PFC Financial Plan for the PFC projects in this application.

See Table A-2 for State of Hawaii Airports System Capital Improvement Program's 6-Y ear
Financial Plan

See Table A-3 for CIP Financial Pan — Active Projects Expenditure Plan
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PFC REVENUE FORECAST

The State is requesting a PFC authority to impose PFC charge fees totaling $651.7 million. This
collection amount is based on a forecast of eligible enplaned passengers over a collection period
from approximately September 2008 through June 2023.

A reduction of 17% has been applied to the total enplaned passengers to account for future
ineligible passengers, and the PFC Revenue Forecast also contains a reduction of $0.11 per
eligible enplaned passenger to account for the airline administration fee.

See Table A-4 for the detailed PFC Revenue Forecast.
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May 2009 (Construction start date)

ESTIMATED PROJECT COMPLETION DATE:
May 2011 (Construction completion date)

PFC LEVEL OF COLLECTION: $4.50

FINANCING PLAN:

PFC FUNDS: Pay-as-you-go $ 4,600,000
Bond Capital $
Bond Financing & Interest $

*** SUBTOTAL PFC FUNDS: $ 4,600,000

EXISTING AIP FUNDS:
ANTICIPATED AIP FUNDS (List Each Year Separately):

*** SUBTOTAL ANTICIPATED AIP FUNDS: $
OTHER FUNDS: Special Funds $
*** SUBTOTAL OTHER FUNDS: $
*** TOTAL PROJECT COST: $ 4,600,000
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V. DESCRIPTION OF PROPOSED PROJECTS

1. AIRCRAFT RESCUE AND FIRE FIGHTING (ARFF)
FACILITIESIMPROVEMENTS
HONOLULU INTERNATIONAL AIRPORT, HONOLULU, OAHU, HAWAII
(“Impose and Use” PFC Project)

PROJECT DESCRIPTION:

This project will construct improvements necessary to renovate the ARFF stations,
construct enclosures(s) for the new and reserve ARFF vehicles and other related
improvements. This project also includes funds for construction management services.
I mprovements to the ARFF stations include a new apparatus bay, storage area,
alarm/control room, new vehicle enclosure, a 10,000-gallon fuel tank for generator and
vehicle refueling, new vehicle maintenance building, A.C. pavement and related site
improvements.

PROJECT JUSTIFICATION:

Part 139.319 outlines the performance requirement for ARFF vehicles to respond within
3 minutes from the time of receiving an alarm; the requirement for ARFF vehicles to be

maintained so asto be operationally capable of performing functions required during all

air carrier operations; and, the requirements for personnel training. To accommodate the
new and existing vehicles, as well as meet the Part 139 requirements, major renovations
to the ARFF stations are necessary.

SIGNIFICANT CONTRIBUTION:

This project provides a significant contribution of improving safety at Honolulu
International Airport by bringing the airport into compliance with 14 CFR Part 139,
which is mandatory for airport certification requirements.

By meeting the certification requirements, the project also provides for the safety and
security of persons and property on an aircraft operating in air transportation or intrastate
air transportation against an act of criminal violence, aircraft piracy, and the introduction
of deadly or dangerous weapons, explosive or incendiary, onto an aircraft.

PROJECT OBJECTIVE:

This project will preserve and enhance safety of the national air transportation system by
bringing Honolulu International Airport into compliance with the 49 CFR Part 139
certification requirements and providing updated facilities for fire training procedures and
improvementsto the current facility.

ESTIMATED PROJECT IMPLEMENTATION DATE:
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2. ESCALATOR IMPROVEMENTS
HONOLULU INTERNATIONAL AIRPORT, HONOLULU, OAHU, HAWAII
(“I'mpose and Use” PFC Project)

PROJECT DESCRIPTION:

This project provides for replacement of the existing escalators and other related
improvements throughout Honolulu International Airport. The project also includes
construction management services.

PROJECT JUSTIFICATION:

Nearly seventy-five percent (75%) of the existing escalators are approximately twenty
years old or older. Key components of the equipment are scarce and obsolete.
Equipment failure is becoming a more frequent occurrence. Escalators have an average
life cycle of 20 to 25 years.

PROJECT OBJECTIVE:

The project will ensure compliance with ADA and emergency access requirements, and
provide for the movement of passengers throughout Honolulu International Airport as
well as preserve capacity of the terminals at Honolulu International Airport by upgrading
and rehabilitating common-use areas.

ESTIMATED PROJECT IMPLEMENTATION DATE:

November 2009 (Construction start date)

ESTIMATED PROJECT COMPLETION DATE:

September 2012 (Construction completion date)

PFC LEVEL OF COLLECTION: $4.50

FINANCING PLAN:

PFC FUNDS: Pay-as-you-go $ 9,700,000
Bond Capital $
Bond Financing & Interest $

*** SUBTOTAL PFC FUNDS: $ 9,700,000

EXISTING AIP FUNDS:
ANTICIPATED AIP FUNDS:

OTHER FUNDS: State Special Funds $
*** SUBTOTAL OTHER FUNDS: $
*** TOTAL PROJECT COST: $ 9,700,000
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3. LOADING BRIDGE REPLACEMENT
HONOLULU INTERNATIONAL AIRPORT, HONOLULU, OAHU, HAWAII
(“I'mpose and Use” PFC Project)

PROJECT DESCRIPTION:

This project provides for the replacement of the passenger loading bridges at the gatesin
Honolulu International Airport including other improvements related to the loading
bridges and construction management services.

PROJECT JUSTIFICATION:

Replacement of the aged, deteriorating passenger loading bridges in the Overseas
Terminal will improve safety as well as the passenger experience and preserve capacity at
Honolulu International Airport.

SIGNIFICANT CONTRIBUTION:

Replacement of existing aging and deteriorating passenger loading bridges in the
Overseas Terminal will improve safety as well as enhance the passenger experience and
preserve capacity at Honolulu International Airport.

Maintenance of existing loading bridges is high and quite often gates must be shut down
temporarily thereby reducing effective gate capacity as replacement parts are long lead
items and difficult to obtain.

PROJECT OBJECTIVE:

This project will preserve capacity by upgrading common-use areas, specifically the
passenger loading bridges in the Overseas Terminal at Honolulu International Airport.

ESTIMATED PROJECT IMPLEMENTATION DATE:
May 2009 (Construction start date)

ESTIMATED PROJECT COMPLETION DATE:
September 2010 (Construction completion date)

PFC LEVEL OF COLLECTION: $4.50
FINANCING PLAN:

PFC FUNDS: Pay-as-you-go $ 14,000,000
Bond Capital $
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Bond Financing & Interest  $
*** SUBTOTAL PFC FUNDS: $ 14,000,000

EXISTING AIP FUNDS:
ANTICIPATED AIP FUNDS

*** SUBTOTAL ANTICIPATED AIP FUNDS: $
OTHER FUNDS: State Special Funds $
*** SUBTOTAL OTHER FUNDS: $
*** TOTAL PROJECT COST: $ 14,000,000
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4. AIR CONDITIONING SYSTEM IMPROVEMENTS, PH 11
HONOLULU INTERNATIONAL AIRPORT, HONOLULU, OAHU, HAWAII
(“I'mpose and Use” PFC Project)

PROJECT DESCRIPTION:

This project provides for the replacement and upgrade of the airport chiller plants in the
Overseas Terminal and other improvements related to the air conditioning system at
Honolulu International Airport.

PROJECT JUSTIFICATION:

The airport chiller plants in the Overseas Terminal and the Ewa Concourse areas are
nearly thirty years old and under capacity. It is approaching the end of its useful life;
therefore, replacement should be made since parts are beginning to fail. A connecting
loop to the chiller plants located in the Overseas Terminal, Diamond Head Concourse and
the Ewa Concourses is being installed in another project. Replacement of the chiller
plants with the addition of the connecting loop eliminates the need for all three plants to
run at all times to provide cooling for the entire terminal building. Currently, if any
chiller plant were to malfunction, and subsequently shut-off, the corresponding service
area would be without air conditioning. With installation of the new chiller plants and
connecting service loop, all areas of the airport will be provided with air conditioning in
the event of any malfunction in any one of the three chiller plants.

SIGNIFICANT CONTRIBUTION:

This project will enhance capacity at the airport by providing air conditioning
infrastructure capability for current and future building needs as the airport capacity
increases.

The project also will provide continuous air conditioning comfort in the Overseas
Terminal and ensure the overall health, safety and welfare of passengers and tenants.
Refurbishment of the system is not an option due to technology and efficiency. A rough
estimate of fifteen percent (15%) in operational savings is anticipated.

PROJECT OBJECTIVE:

Replacement of the old system will make the system more energy efficient. Connecting
the Overseas Terminal chiller plant with the Diamond Head and Ewa concourse chiller
plants will provide roughly fifteen percent, or more, in operating cost savings. During
low use periods, two of the three chiller plants would be able to be shut-off while still
maintaining chilled air for the three areas. Performing maintenance would be easier since
shutting off a chiller plant would not mean shutting off air conditioning in that area. Itis
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estimated that both phases of the upgrade and renovation of the air conditioning system
will save approximately $1.1 million in operating costs per year.

ESTIMATED PROJECT IMPLEMENTATION DATE (Month and Y ear):

May 2009 (Construction start date)

ESTIMATED PROJECT COMPLETION DATE (Month and Y ear):

September 2011 (Construction completion date)

PFC LEVEL OF COLLECTION: $4.50

FINANCING PLAN:

PFC FUNDS: Pay-as-you-go $ 33,600,000
Bond Capital
Bond Financing & Interest $

*** SUBTOTAL PFC FUNDS: $ 33,600,000

EXISTING AIP FUNDS:
ANTICIPATED AIP FUNDS:

*** SUBTOTAL ANTICIPATED AIP FUNDS: $

OTHER FUNDS: State Special Funds $ 2,910,000
*** SUBTOTAL OTHER FUNDS: $ 2,910,000
*** TOTAL PROJECT COST: $ 36,510,000
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5. STAND-ALONE PEC ADMINISTRATIVE COSTS
(“I'mpose and Use” PFC Project)

PROJECT DESCRIPTION:

This project provides for the costs associated with the preparation of the PFC applications
and the accounting, quarterly reporting, and the auditing of the PFCs relating to this
application. The project includes the cost of outside consultants, auditors and airport
accounting staff to prepare PFC reports over the life of the PFC program for this
application.

PROJECT JUSTIFICATION:

This project will reimburse the necessary costs associated with the preparation of PFC
applications and amendments, the collection, handling and remittance of PFC revenue by
air carriers, and reporting and audit requirements for the PFC program. The project
includes the cost of outside consultants, auditors and airport accounting and engineering
staff to prepare PFC reports over the life of the PFC program for this application and
previous application dating back to July 2006.

A letter MUST be submitted to the FAA each year of the PFC collection and/or use
certifying that the funds expended for the part and full time positions are directly and
exclusively used for PFC administrative tasks during the preceding year, along with a
record showing the hours spent on each major PFC related task listed in the description of
this project during that year.

Unless authorized by the PFC regulation, these direct coss for administering the PFC
program do not include costs associated with operations and maintenance to support the
position, general purpose equipment such as computer hardware, nor benefits including,
but not limited to leave, retirement, or overhead. It also does not include project
management activities.

SIGNIFICANT CONTRIBUTION:

This project provides a significant contribution by funding the public agency’s PFC
administration and management relating to airport projects that directly contributes to air
safety and security, reduces congestion and increases competition among air carriers.
This project includes the cost of outside consultants, auditors and airport accounting and

engineering staff to prepare PFC reports over the life of the PFC program for this
application as well as the previous approved PFC applications.
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PROJECT OBJECTIVE:

This project is intended to reimburse the State of Hawaii for the reasonable and necessary
costs of administering the PFC program for the duration of the PFC collection and use
period for this application and previous applications, which is estimated to be from July

2006 through October 2023.

ESTIMATED PROJECT IMPLEMENTATION DATE (Month and Y ear):

September 2008 (Estimated FAD date)

ESTIMATED PROJECT COMPLETION DATE (Month and Y ear):

June 2023 (Application closure date)
PFC LEVEL OF COLLECTION: $4.50
FINANCING PLAN:
PFC FUNDS: Pay-as-you-go

Bond Capital

Bond Financing & Interest
*** SUBTOTAL PFC FUNDS:

EXISTING AIP FUNDS:
ANTICIPATED AIP FUNDS:

*** SUBTOTAL ANTICIPATED AIP FUNDS:
OTHER FUNDS: State Special Funds
*** SUBTOTAL OTHER FUNDS:

*** TOTAL PROJECT COST:

Page 24

$ 1,500,000
$
$

$ 1,500,000

$ 1,500,000



6. TAXIWAYSG & L WIDENING
HONOLULU INTERNATIONAL AIRPORT, HONOLULU, OAHU, HAWAII
(“I'mpose Only” PFC Project)

PROJECT DESCRIPTION:

This project will widen existing Taxiways G and L located parallel to the existing
Interisland Terminal, and will result in continuous dual taxilanes that provides increased
separation for Group V aircraft.

PROJECT JUSTIFICATION:

The present alignment of Taxiways G and L restricts operation of Group V aircraft from
the existing Interisland Terminal (11T), and the new Ewa Concourse addition of the
Honolulu International Airport’s Terminal Modernization Program. The present
alignment and widths also prevents the unrestricted movement of Group IV aircraft from
the lIT.

The Taxiways G and L widening project is required to meet FAA standards for aircraft
separation on dual taxiways. This is one of several planned projects that collectively
enhance the airside and landside infrastructure, and provides flexibility and capability of
1T gatesto accommodate interisland and overseas flights.

SIGNIFICANT CONTRIBUTION:

The widening of Taxiways G and L from the existing intersection at Taxiway Z is
planned to be developed in conjunction with the future new Ewa Concourse, Phase |
addition and will enable unrestricted use of Group IV and Group V on these taxiways.

The current taxiways are able to accommodate only a single operating Group IV aircraft
at one time and consequently, the movement of a B767 or routine maintenance facility
operations temporarily halts dual-direction operation of the existing taxilanes. With this
new widening, the daily constraint of aircraft queues and congestion will be eliminated.

PROJECT OBJECTIVE:

This project will be preceded by relocation of existing aircraft maintenance and air cargo
facilities currently in the II'T Ewa Support Complex areato the Elliott Street project site,
asthese facilities will be impacted by the widened taxiways.

Proceeding with the implementation of this project will preserve and enhance taxiway
safety, provide unrestricted use, and increase capacity of taxiway use to the existing 1 T.

Page 25



ESTIMATED PROJECT IMPLEMENTATION DATE (Month and Y ear):
September 2008 (Estimated FAD date)

ESTIMATED PROJECT COMPLETION DATE (Month and Y ear):

N/A

PFC LEVEL OF COLLECTION: $4.50

FINANCING PLAN:

PFC FUNDS: Pay-as-you-go $
Bond Capital $ 13,700,000
Bond Financing & Interest $ 16,536,000
*** SUBTOTAL PFC FUNDS: $ 30,236,000

EXISTING AIP FUNDS:
ANTICIPATED AIP FUNDS:

*** SUBTOTAL ANTICIPATED AIP FUNDS: $
OTHER FUNDS:  State Special Funds $
**+ SUBTOTAL OTHER FUNDS: $
*** TOTAL PROJECT COST: $ 30,236,000
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7. NEW DIAMOND HEAD CONCOURSE, PHASE |
HONOLULU INTERNATIONAL AIRPORT, HONOLULU, OAHU, HAWAII
(“I'mpose Only” PFC Project)

PROJECT DESCRIPTION:

Construct a new state-of-the-art Diamond Head Concourse addition integrated with the
existing Diamond Head Concourse as the first phase of the Honolulu Terminal
Modernization Program. The new Diamond Head Concourse will expand passenger hold
room facilities; provide new flexible aircraft gatesin an efficient double loaded pier.

PROJECT JUSTIFICATION:

The existing Diamond Head concourse built in 1970 is outdated and long travel distances
to outermost gates has made this concourse very inefficient as it relies on the current bus
transport system to shuttle passengers. The existing gull wing piers are single loaded and
reduces the amount of available apron space for aircraft parking and maneuvering.

The new Diamond Head Concourse addition will add new hold rooms at gates, loading
bridges, toilet facilities and concessions, in an efficient double loaded pier that maximizes
aircraft parking with less infrastructure. Concourses are typically the first impression that
visitors will experience and new facilities are an integral component of the Honolulu
Terminal Modernization Program to create a Hawaiian sense of place.

SIGNIFICANT CONTRIBUTION:

The new concourse wing addition will increase gate capacity by providing new passenger
loading gates and hold rooms. Additional gates will provide greater efficiency of
concourse facilities to significantly increase airport capacity by enhancing enplaning and
deplaning of passengers and thereby reducing aircraft turnaround time and flight
scheduling delays. Turnaround time of each aircraft directly affects the number of
aircrafts that can utilize each gate over the course of aday.

This project will also provide flexible aircraft gate layouts to accommodate all wide body
aircraft within a standard building module. This gate flexibility will increase competition
among air carriers and reduce overall congestion at the Diamond Head side of the
terminal.

Additionally a new concourse wing will undoubtedly provide a safer and more secure
passenger concourse and gates. The new concourse addition will be equipped with a
state of the art security system and constructed with an exterior window frame and safety
glazing to protect occupants from potential hazardous conditions caused by hurricane
force winds or explosions.
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PROJECT OBJECTIVE:

This project will achieve a multitude of project objectives. The new modern and efficient
concourse will increase gates thereby increasing capacity. New state-of-the-art
concourse facilities will enhance public safety and security by providing integrated
digital technology, enhancing security while incorporating sustainability design building
concepts.

The mission of the Airports Division isto provide an efficient airport systemin
partnership with the airlines, concessionaires, governmental and regulatory agencies,
lessees and other key stakeholders. Well designed and efficient facilities will increase
passenger count, decrease passenger delays and enhance competition between and among
air carriers.

ESTIMATED PROJECT IMPLEMENTATION DATE (Month and Y ear):
September 2008 (Estimated FAD date)

ESTIMATED PROJECT COMPLETION DATE (Month and Y ear):

N/A

PFC LEVEL OF COLLECTION: $4.50

FINANCING PLAN:

PFC FUNDS: Pay-as-you-go $
Bond Capital $ 252,863,000
Bond Financing & Interest $.305,215,000
*** SUBTOTAL PFC FUNDS: $ 588,078,000

EXISTING AIP FUNDS:
ANTICIPATED AIP FUNDS:

*** SUBTOTAL ANTICIPATED AIP FUNDS: $
OTHER FUNDS:.  State Special Funds $
*** SUBTOTAL OTHER FUNDS: $
*** TOTAL PROJECT COST: $ 588,078,000
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8. NEW EWA CONCOURSE, PHASE |
HONOLULU INTERNATIONAL AIRPORT, HONOLULU, OAHU, HAWAII
(Alternate “Impose Only” PFC Project)

PROJECT DESCRIPTION:

The first phase of the new Ewa Concourse will demolish the existing Makai pier
Concourse and replace the concourse with state-of-the-art New Ewa Concourse as part of
the Honolulu International Terminal Modernization Program.

Phase | will include demolition of existing Makai Concourse, environmental site
remediation, relocation of site utilities. Also included are elevators, escalators and
moving walkways and Connector concourse to the International Arrivals Building.

PROJECT JUSTIFICATION:

Phase | of the new Ewa Concourse is a major addition to the existing curved Ewa
Concourse pier and is a major component of the State’' s multi-year Honolulu I nternational
Airport’s Terminal Modernization Plan that will span over a period of 12 years.

This project will provides for a highly efficient linear arrangement of new gates including
new airline support facilities, hold rooms, loading bridges and concessions that provides
new gate with flexible capability for accommodating Group V aircraft, while maximizing
aircraft parking with less infrastructure.

The new Ewa Concourse’s linear spine configuration and circulation node will facilitate
movement of passengers especially between the existing Interisland Terminal to new
domestic and international flight gates. Additional support facilities associated with the
new Ewa Concourse facilities will enhance the first impression that visitors will
experience and new facilities are an integral component of the Honolulu Terminal
Modernization Program to create a Hawaiian sense of place.

SIGNIFICANT CONTRIBUTION:

The addition of a new Ewa Concourse will provide flexible aircraft gate layouts to
accommodate all wide body aircraft within a standard building module. This gate
flexibility will increase competition among air carriers and reduce overall congestion at
the Ewa side of the terminal.

Additionally a new concourse will undoubtedly provide safer and more secure passenger
concourse and gates. The existing concourse glazing does not adequately protect
occupants from hurricane force winds and glass may break and fragments may become a
hazardous condition for passengers and employees.
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PROJECT OBJECTIVE:

This project will achieve a multitude of project objectives. The new modern and efficient
concourse will enhance gates thereby increasing efficiency. New state of the art facilities
will enhance public safety and security by providing integrated sate of the art digital
technology, including enhanced security, while incorporating sustainability design
building concepts. Enhanced competition between and among air carriers will also be an
objective of PFC program funding.

The mission of the HNL Terminal Modernization Program is to provide an efficient
airport system in partnership with the airlines, concessionaires, governmental and

regulatory agencies, lessees and other key stakeholders. Well designed and efficient
facilities will increase passenger throughput and will decrease passenger delays.

ESTIMATED PROJECT IMPLEMENTATION DATE (Month and Y ear):
September 2008 (Estimated FAD date)

ESTIMATED PROJECT COMPLETION DATE (Month and Y ear):
N/A

PFC LEVEL OF COLLECTION: $4.50

FINANCING PLAN:

PFC FUNDS: Pay-as-you-go $
Bond Capital $ 174,158,000
Bond Financing & Interest $ 210,214,000
*** SUBTOTAL PFC FUNDS: $ 384,372,000

EXISTING AIP FUNDS:
ANTICIPATED AIP FUNDS:

*** SUBTOTAL ANTICIPATED AIP FUNDS: $
OTHER FUNDS:.  State Special Funds $
**+ SUBTOTAL OTHER FUNDS: $
*** TOTAL PROJECT COST: $ 384,372,000
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9. NEW CONNECTOR BUILDING AND APM SUPERSTRUCTURE
HONOLULU INTERNATIONAL AIRPORT, HONOLULU, OAHU, HAWAII
(Alternate “Impose Only” PFC Project)

PROJECT DESCRIPTION:

The Intra-terminal connector and automated people mover support structure project will
construct a new Connector Building from the Ewa Concourse to the Diamond Head
Concourse.

The Connector Building consists of two elements, the East and West Connectors linking
the Central Concourse to the new Diamond Head and Ewa Nodes. Each Connector
Building will accommodate three Group V widebody aircraft frontal gates for use by both
international and domestic flights. A ground level sterile corridor will be integrated to
securely and safely facilitate the movement of arriving international passengersto the
International Arrivals Building (IAB). The APM guideway support structure will be
integrated with the Connector buildings.

PROJECT JUSTIFICATION:

Congtruction of the new Concourse Connector will replace the aging and outdated
existing Wiki-Wiki bus system which has become difficult to maintain with poor
passenger ridership. Many passengers opt to walk rather than ride an old, uncomfortable
shuttle bus system.

At the completion of this project, passenger walking distances and travel times will be
greatly reduced as originating, terminating and connecting passengers will be able to
move conveniently between ticket lobbies, baggage claim and hold room areas
throughout the passenger terminal. Thisis an integral component of the Honolulu
Terminal Modernization Program to create a Hawaiian sense of place.

SIGNIFICANT CONTRIBUTION:

New Connector Buildings will enhance overall terminal security with the construction of
anew sterile corridor and checkpoints located on the ground level. The APM guideway
structure would be integrated with the Connector Building structure. A lower APM
guideway would considerably improve visibility of the APM system to passengers
leading to more intuitive “passenger way-finding” and increased ridership on the APM
system. Airport passenger congestion will be reduced as aresult of the efficient
movement of passengers.

PROJECT OBJECTIVE:
This project will achieve a multitude of project objectives. Well designed and efficient

facilities will increase passenger throughput and will decrease passenger delays while
enhancing the passenger experience.
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ESTIMATED PROJECT IMPLEMENTATION DATE (Month and Y ear):
September 2008 (Estimated FAD date)

ESTIMATED PROJECT COMPLETION DATE (Month and Y ear):

N/A

PFC LEVEL OF COLLECTION: $4.50

FINANCING PLAN:

PFC FUNDS: Pay-as-you-go $
Bond Capital $ 199,098,000
Bond Financing & Interest $ 240,318,000
*** SUBTOTAL PFC FUNDS: $ 439,416,000

EXISTING AIP FUNDS:
ANTICIPATED AIP FUNDS:

*** SUBTOTAL ANTICIPATED AIP FUNDS: $
OTHER FUNDS:.  State Special Funds $
*** SUBTOTAL OTHER FUNDS: $
*** TOTAL PROJECT COST: $ 439,416,000
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V. PFC TIMELINE FOR PROPOSED APPLICATION

Action to be Taken

Notice of Consultation Meeting

Air Carrier acknowledgement
of meeting notice

Consultation Meeting

Air Carrier Comment Period
after the Consultation Meeting

State of Hawaii submits PFC
Application tothe FAA

FAA review for substantial
completion and State of Hawaii
to correct, if necessary

FAA approval period

FAA Final Agency Decision
(FAD)

Notice to Air Carriers of
Charge Effective Date

Minimum
No. of Days
Responsibility Required
DOTA 30-45 days
Air Cariers 30 days
DOTA 1 Day
Air Carriers 30 days
DOTA 14 days
FAA/DOTA 30 days
FAA 90 days
FAA 1 day
DOTA 30 days

Begin Date

December 28, 2007

December 28, 2007

February 1, 2008

February 1, 2008

March 3, 2008

March 17, 2008

April 17, 2008

July 16, 2008

July 16, 2008

Estimated Char ge Effective Date:  September 1, 2008

End Date

February 1, 2008

February 1, 2008

February 1, 2008

March 3, 2008

March 17, 2008

April 17, 2008

July 16, 2008

July 16, 2008

August 18, 2008

(must be the 1<t day of the month that is at least 30 days form the date of the FAD)

Page 37





